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Could bitcoin and other crypto-currencies then
substitute for some forms of money? We do not have the
full answers but at this time the answer, also in the light of
historical experiences, is probably a sound no for many
reasons"

(European Central Bank) 'N9YYINN 219917 32N DDIAY N TH NYIY D) D

N NN ; Virtual currency schemes — a further analysis ) 2015 9XY7129 wTNNH
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"Although the term "virtual currency" is commonly used -
indeed, it often appears in this report — the ECB does not
regard virtual currencies, such as Bitcoin, as full forms of
money as defined in economic literature. Virtual currency
is also not money or currency from a legal perspective.”
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SR IROYIND 7320 A7 NOW D) TD .NAMYNH NYNHNA VIOV 29D 037

"VCS present several drawbacks and disadvantages for
users, i.e. lack of transparency, clarity and continuity; high
dependency of IT and on networks; anonymity of the
actors' involved; and high volatility"
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MWD value

”Novel technology is not the same as better technology or
better economics. That is clearly the case with Bitcoin: while
perhaps intended as an alternative payment system with no
government involvement, it has become a combination of
bubble, a Ponzi scheme and an environmental disaster. The
volatility of bitcoin renders it poor means of payment and a
crazy way to store value. Very few people use it for payments
or as a unit of account. In fact, at a major cryptocurrency
conference the registration fee could not be paid with bitcoins
because it was too costly and slow; only conventional money
was accepted"
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"... Analysis from the economic and legal perspectives leads to
the conclusion that virtual currencies should not be bundled into
the generic words of money or currency, even though their
technical appearance takes a form which has some similarities
to scriptural money and/or electronic money."
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"However, it cannot be excluded that safer, more efficient and
more reliable VSC will be developed in the future, which will be
more usable as form of money".
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